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1. The Indochinese Comrmmnist varty (PCI), hitherto complotely clandestine,
is gradually oporating more overtly in the llanol area. PCI tracts urging
a strike on 27-23 Septamber ware distributed in tvhe [anoi market arca.
tlo strike was held on 27 Septerber and only the purk slaughterers struck
25X1 on 20 Septenbor. [ believe that an indicator of the
tining of the Viet liivh counteroifensive may be when the PCI comes fully
out in the open in its activities in [lanoi.
25X1
|:| 2. | belicve that the French will be

unable to hold. the bordsr reglon including Cacbang, Laokay, and Laichan

25X1 against any strong Viet llinh attacks. These a.tacks are currently possible
at all thrce places, although no exact estimate of the size of the Viet
inh forces in each area is presently available. | 25X1
belicve that the rench forces will be forced to withdraw to the Tonkin
delta area within three to five months and that the ronch forces will have
serious difficulty in holding the delta area.
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